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Abstract

Title  The solution to household debt problems from a psychological
and legal perspective in Thailand

Field Social - Psychology

Name Mr. Komtharnongchai Chaiphairojn  Course NDC Class 63

Household debt in Thailand is a crucial problem. It is a source of the
problems of inequality, social securities, politics, economics, financial institutions, stabilities
of state, and others. If the problems of household debt are still accumulated and severe,
they will inevitably affect to all levels of strategy plan of Thailand. Old methods for solving
problems on household debt such as moratorium on debt, interest reduction, extension
of the repayment period, establishing a debt solution clinic, or debtor subsidies, cannot be
solved the problems sustainably and efficiently, moreover, Old methods may cause
people to incur more debt, lack of discipline in spending money and finally debt never
expires.

Household debt problems arise from socio-economic factors.

Economic factors, there is a monopoly financial system. There are a few
banks or financial institutions, lack of community banks or local banks that are an
alternative to low-cost funding sources. There is no easing in access to funding sources and
repayment of debt. The debtors lack the bargaining power and are at a disadvantage to
bear the stress and money to pay high interest rates.

Social factors, such as consumption-focused social structure through a
marketing system that allows propaganda, through an education system that does not
teach people to save, and there is no ongoing campaign to promote investment
knowledge at all levels.

An effective and sustainable solution

The government should push for the amendment of the Bankruptcy Act
B.E.2483 by adding to the process of considering the debt restructuring of natural persons.
This should be considered in the guidelines of the Bankruptcy law of the United States of
America Chapter 13, and take the advantages of the United Kingdom system with DRO
system as a guide. Furthermore, Thai government should enact laws or regulations
regarding the advertising of financial products, similarly to the advertising of alcoholic
beverages and intoxicants, or cigarette that has a warning that is dangerous for borrowing

or incurring all types of debt.
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MASLOW'S
H‘ERARCHY Abraham Ho:\ddw_k,lsvl:‘wp;rdli;dm a{;‘ee‘ 1970)
was a ologist who s ive
OF NEED S humopsnv:ucmies and the lives o?::emplcr
1y people. In 1954, Maslow created the

Hierarchy of Human Needs and
\\, expressed his theories in his book,

Self-Actuglization - A person's
mofivation fo reach his or
her full potential. As shown

UAL INTIMACY ﬁ % /
in Maslow's Hierarchy of
Needs, a person’s basic

S te
Wae? ((LOVE/BELONGING ) ¥ f
needs must be met
SECURITY OF BODY, OF EMPLOY MENT, OF before self-actuaiiza-
RESOURCES, OF MORALITY, OF THE FAMILY, florican be
OF HEALTH, OF PROPERTY achieved.
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