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Abstract

Title COMMERCIAL ARMAMENT PRODUCTION FOR NATIONAL’S STRATEGIC
FRAMEWORK IN THE NEXT 20 YEARS
Field Economics

Name Major General Jiravit Datelaratsri Course NDC Class 61

The significant change of political situation in the today’s world has
impact which small countries were helped from big and powerful countries that had
previously provided and support for ammunition resources. However, military force
has to have the level of readiness in place. Therefore, the cost of operating in
military continue rising, making more difficult to allocate a certain amount of the
country's budget to support various equipment which self-reliance is necessary.
Although, the Thai defense industry only has played role in this field not long ago.
However, well beginning of development with a clear plan and direction can lead to
great practice solution for the country in the future.

The defense industry has great role to national economic growth. It appears that
countries around the world are focusing on this industry and this industry grows
rapidly, driven by their government’s perception of external threats while this
industry is much smaller in Thailand. It also emerges that, “First Tier” countries like
United States, Russia, China and countries in Western Europe. Their government’s
attentions mostly focus on managing defense industry. As it able to develop
armaments and complex systems that is fully functional with high technological
skills. At the same time, many countries like South Korea, India, Brazil, Argentina,
Israel, Australia, Canada and South Africa have been divided at “Second Tier” which
still have high ability to develop munitions production and still has huge impact to
national economic growth where self-sufficiency is to be maintained. However, the
success of the drive is limited by budget and internal politics etc,.

Thailand is categorized into “Third Tier” country, which industry is capable of

producing most military requirement, some components and mostly maintenance



critical parts that support military needed. There are 48 armament manufacturing
under operation of Thailand’s Ministry of Defense which are divided into 4 groups
including, 21 manufacturing under army, 7 manufacturing under navy, 12
manufacturing under air force, 1 under Royal Thai armed force. and 8 manufacturing
under The Permanent Secretary for Defense. Private sector has 60 manufacturers in
Thailand are able to maintenance, adjust some parts and capable to produce such
as explosive, eruption, bullet, armor vehicles, bullet proof vest, Ammonium Nitrate,
Nitrocellulose and Shipbuilder which these companies do not have enough
capability to export or compete internationally.

The transformation of the organizational structure of the Defense Ministry was
presented following 10 years from 2015-2024 national strategic which focus on
flexibility and modern. Focus on a variety of commissions that the Ministry of
Defense has reformed in the same way. Unity both thought and practice by focusing
on the outcome of operations meets the goals and vision. Therefore, including
restructuring abolishes standards and increases integrity to increase the capacity of
the army to equalize in the region.

According to the national framework, Thailand defense industry shall be targeted
primarily in order to strengthen and self-reliance is to be maintained. It also needs to
enhance the capabilities of army in national defense for national security, economic,
political and civilian.

Ministry of Defense’s policy aims to use research overcome to improve armaments
industry in replace armaments imported from outside the country along with the 20
years national policy which aim to build armament international strategic trade more
competitive. It is suggested that the Ministry of Defense has set a target for long-term
import substitution (after 2027), about a 20 percent of the annual budget for the
procurement of military equipment. The previous report has shown that data during
the 2013-2017, expensed of approximately 50,000 million baht or about 1,000
million baht per year (Including both domestic and international procurement),
accounting for 0.07 percent of total gross domestic product (GDP) in 2017. It can be
seen that it can replace imports at an average level of 2,000 million baht per year or

equivalent to a percentage 0.014 of 2017 GDP.



Nevertheless, there is still major challenge for defense industry in Thailand. A
number of important policy and guidelines, which influence on the direction of the
industry, were agreed in the management level. However, the research and
technology development are the keys fundamental which shall be first targeted.
Although technology imitated or transferred shall be done as such other successful
countries. It appears that the industrial strong cooperation which requires
government and private sector involvement could have encouraged the industry to
reach internationally competitive standards. The strategic could confer operational in
military and private agencies to exchange their solutions, technological and market
operation as well as logistics solution. It will benefit industry in long term
development. Additional, the initial obligation for researcher is to focus on 20 years
national strategic within areas of defense technological development which the
result shall be carried out successfully and for fundamental platform of Thailand’s

defense industry shall be brought into world competitiveness.
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