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ABSTRACT

Title Supervisory and regulatory framework for initial coin offering to support
the

development of digital economy strategy and policy
Field Economics

Name Mr. Sakkarin Ruamrangsri  Course NDC. Class 60

Thailand’s Digital Economy Strategic Policy provides support for new business
innovations to drive its economy and social development into the new era of digital
transformation. One of its objective is to promote the use of new technology to improve and
create new business innovation to support SME and Startup. This policy has been included as key
development issues under the 12" National Economic and Social Development Plan (BE 2560-
2564)

In the past year, SME or Startup have been leveraging the technology of internet to
acquire new sources of funding directly from crowd, known as “Crowdfunding”. It was fast,
efficient, required low investment and can be used to leverage large amounts of funding. The
“Crowdfunding” has since been evolved into “Initial Coins Offering” or ICO. With the ICO, the
entrepreneur issues ‘“Digital Token or Coin” to exchange for the predetermined future goods,
services, or equity shares, similarly to the “Initial Public Offering” or IPO.

The concern over financial crime and fraud with ICO could potentially cause adverse
effect that could damage investors or the public. To minimize the risk, many countries such as the
United State of America, China, and Switzerland have been mornitoring the ICO development
closely with different approaches. Thailand is the first country in the world to have legislation
specifically regulating ICO, with a focus on supervision to protect public investors and prevent
financial crime. It has the challenge of supporting SME or Startup to leverage the digital
technology for fundraising, but there is also a need for transparency in fundraising mechanisms

that is fair and effective to protect investors and public.
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