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ABSTRACT

Title : Proactive actions to smoothen Thailand’s Saving Cooperatives
and Credit Unions
Field : Economics

Name : Mr. Thanwa Laohasiriwong Course NDC Class 60

This research aims to study on financial status of Thailand’s saving
cooperatives/credit unions including its linking network and factors that affect its
liquidity and capital level. This is in order to find the proactive approaches/actions to
avoid any potential overall systematic risks/issues.  This research uses both
qualitative and qualitative methods thru statistics and financial tools including Panel Data
Regression, Logistic Regression, and NodeXL. For Panel Data Regression, it targets to
find the macroeconomic factors that affect financial status of the cooperatives/credit
unions. Using Logistic Regression addresses the factors that impact the capital
strengths.

NodeXL intends to discover the possible linkage between each cooperatives/credit
unions. The research reveals that most of cooperatives/credit unions remain in good
financial status in terms of growth prospect and liquidity while the net profit growth
is slowing down which ultimately lead to unstable and unsustainable situations.
Teacher and police cooperatives have encountered much higher liquidity and
systematics risks than others due to the linkage between its own low-liquidity
cooperatives network while the rest remains healthy due to its high capital strength.
As a result, the current situation is still at acceptable with no potential affect the
whole commercial banks and financial system. However, | recommend the directing
authority should continue monitoring high cooperatives/credit unions on 2 situations
which are 1. cooperatives/ credit unions that have lower capital strength than
median, which results in credit risk.
And 2. cooperatives/credit unions that have higher capital strength due to its search
for yield approach. Furthermore, directing authority should consider other behavioral
risk factors such as retirement, average age, average household debt from other
financial institutions. Finally, | recommend all cooperatives/credit unions to become
a member of Credit Bureau which will facilitate the information flow between individuals

and other financial institutions.
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