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ABSTRACT

Title The establishment of a disaster fund for economic stability in Thailand

Field Economics

Name Chatchai Chinvetkitvanit Course NDC Class 60

Natural disaster, a sudden catastrophe can cause losses of life and property damage
and also severe impact on economic. Natural disaster risk management is an important
government mission, and it is kindle of this research to study the statistics of natural disasters that
affected the Thailand in the past for the purpose of 1) Study the model for the government can set
up a natural disaster fund in Thailand. 2) Analysis of factors affecting the establishment of the
natural disaster fund. 3) Propose guidance for the establishment of a natural disaster fund, extend
to cover rice and agricultural crops insurance for sustainable economic stability of the country.

Collecting secondary data by reviewing relevant literature and collecting primary
data by in-depth interview with experts and professionals from government and private sector.

The study found that big flood crisis in late 2011 impacted various parts of Thailand
weaken Thailand's economy and put Thailand to risky state to local and foreign investors. Government
has to haste to reestablish and restored the damages caused by flood and prevent further damage that
can occur, as well as reestablish confidence in investment to stabilize Thailand’s economy. The results
of the research summarize to 3 main objectives; 1) Natural disaster fund has a limited fund to manage
unexpected the event of unexpected loss, which could be higher or beyond capability of natural
disaster fund. 2) Premium pricing are the same throughout the country. 3) Distribution channel are
restricted, traditionally natural catastrophe insurance can be purchase through insurance company, it
would be inconvenience for farmers to buy natural disaster insurance, and conventionally it will be
purchased along with traditional property insurance product.

This research a guidance to create natural disaster fund which suitable for Thailand, by
adding coverage of in-season rice and agricultural crops to natural disaster fund, this could help to
stabilize Thailand’s economic by hedging and mitigating unexpected natural catastrophe risk, and will

be summarize to policy, operational and academic.
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